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HILLTOWN TOWNSHIP

Bucks Coumty, Pennsylvanio

Ordirance No. /4~
Adopted October 27, 1975

AUTHORIZING DESIGN AND DEVELOPMENT OF SEWER SYSTEM
AND CAPITAL CONTRIBUTION TO TREATMENT AUTIORITY TO RE-
SERVE SEWAGE TREATMENT CAPACITY; AUTHORIZING INCUR-
RENCIEE OF NONELECTORAL DEBT BY ISSUANCE OFF 1,850,000 GUAR-
ANTEED SEWER REVENUE BONDS, SERIES OF 1975 TO PROVIDE
FUNDS FOR AND TOWARDS THE ACQUISITION AND CONSTRUCTION;
FIXING TERMS OF SAID BONDS; PLEDGING REVENUES OF SEWER
SYSTEM FOR AND GUARANTEEING PAYMENT OF BONDS; PRO-
VIDING FOR ISSUANCE OF ADDITIONAL GUARANTEED SEWER
REVENUE BONDS; ESTABLISHING CONSTRUCTION FUND; COVE.
NANTING TO IMPOSE AND COLLECT SEWER RATES AND CHARGES
IN ACCORDANCE WITH SEWER RATE COVENANT AND TO SEGRE-
tATE SEWER REVENUES AND RECEIPTS; ESTABLISHING SINKING
FUND AND VARIOUS ACCOUNTS THEREIN; AUTHORIZING FILING
OF DEBT STATEMENT AND BORROWING PROCEEDINGS; AUTHOR-
IZING PROPER OFFICERS OF TOWNSHIP TO CONTRACT FOR SER-
VICES OF PAYING AGENT AND SINKING FUND DEPOSITARY;
AUTHORIZING ISSUANCE OF NOTES TO BE REPAID FROM AND IN
ANTICIPATION OF, RECEIPT OF PROCEEDS OF SALE OF BONDS;
FIXING TERMS OF SAID NOTES; APPROVING FORM OF SAID NOTES;
AND AUTHORIZING OTHER NECESSARY ACTIONS.

Cuarres S, Wirson, Esq. Currin AND HEBEFNER
16 Weat Buller Avenue 250 ¥. Penngylvania Ave.
Chalfont, Pa, 18914 Morrisviile, Pennsylvania 19067
Solicitor Bond Counsel

|l

FRESS OF ALLEMN, LANE & SCOTT, INC., PHILAQELPHIA

ALLEN, LANE & S5COTT, INC. Phone: day -215/561.2300

2300 Market Street night-215/561-2302
Philadelphia, Pa. 17103
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Wirreas, Hilltown Township (the “Fownship”) has undertaken o
project to comstruet a sanitarv sewage collection svstewn and all ap-
purtenant Tacilities (the “Sewer System”} in accordance with plans
and specifications dated Mareh 1. 1973, revised September 3, 1975,
prepared by Richard S, Cowan and Associates, Ine. (the “Consulting
Engineer™), in portions of the Township and is requirved to make a
capital contribution to Pennridge “Wastewater Treatment Authority
(the “Treatment Authority™) for the zewage treatment capacity to be
reserved for the Sewer Svstem in accordance with a proposed Treat-
ment Agreement between and among the Township, said Authorify
and other municipalilics in the area; and ' '

Waeress, the Township is gravted the power by the Local Gov-
ernment Unit Delt et of the: Conmnonwealth of Pennsvlvania (the
“Act”) to issne its guaranteed sewer revenue bonds to provide funds
for and towards the cost of such a project: and

Wrerpss, the Township has determined to increase its monelec-
toral debt in an aggregate principal amount of up to $300,000 by the
issuance of its guaranteed sewer revenue honds for the purpese of
paving design and development costs of the Sewer System up to the
construetion bidding phase and of paying the capital contribution for
regerved sewage treatment capacity (the “Project™), and to issue a
series of notes in anticipation of said honds, to be paid from the
proceeds of =aid bonds,

Now, Taenurore, BE 1T ENACTED AND ORDAINED BY the
Board of Supervisors of Hilkown Township, Bucks County, Pennsyl-
vanin, and IT IS HEREBY ENACTED AXND OQRDAINED. as

follows:

ARTICLE T

DErixITIoNS, [NTERPRETATIONS AND
, ' LEecarn AUTHORITY
‘Sperron 101 Definitions. The terms defined in thie Section 1.01,
wherever nsed in this Ordinance and in all Supplemental Ordinances
Lereafter enacted in accordance with the provisions Liereof, shall have
the meanings herein specified. unless the context elearly otherwise

requires, ag follows:

“ fer shall mean the Local Government Tnit Debt Aet of the
W of Pennsylvania, Aet of July 12, 1472, P.l.—, No. 185,

Commonwealt ’
and az from tume (o tine

53 P.S. §6780-1 of seg. as now anended
hereafter amended or supplemented.

w g dditionel Bords” shall mean additional bonds sceured by a

pledge of Sewer Revenues, with er without a guaranty by the Town

hip, and authorized and issued pursuant to Article 115

W
Y !
v
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. “dunval Budget” shall mean a written statement of the proposed
expenses of the Sewer Syvetem for a consecutive 12-month period as
.approved hy the Consulting Engincer and by a resolution of the
Board of Sapervisors as provided in Section 800, or as amended and
supplemented with Hke approval. The Annual Budget shall he allo-
cated among {he Sewer Districts, i more than one.

“Bord” or “Bonds™ shall mean all bonds Ontslanding from time
to time wnder this Ordinance. including Additional Bonds as well as
the 1975 Series Bonds and honds jssued pursuant to Section 2.09.

“Bond Redemption decount”™ shall mean the separate account
created by Seetion 6.01 and maintained as part of the Sinking Fuand.

“Capital Additions” shall mean and inelude all additional prop-
erties or facilities which are uselul or desirable i connection with
the Sewer Srstem. inclnding, without limiting the generality of the
foregoing. additional sewage treatment eapacity, additional buildings
or equipment: relocation of sewers and other facilities: veconstruction,
restovation or replacement of buildings, egnipment or other property
dantaged or destroved by five or other casualty: additional machinery
and cquipent; additional lands, vights-of-wav. eazements and other
mterests in real property; renewals and replacements: and other im-
provements, extensions, additions and betterments to the Sewer
System or any part thercol from time to time constructed or acquired

hy the Township,

“Construction Fupd” hall mean the sepavate fund created under
Section 4.08 and maintained with the Depositary, '

“Consulting Engineer” shall mean Richard S0 Cowan and Asso-
ciates, Tne., Quakertown, Pennsvlvania, or such engineer or en-
ginecering firn as shall at the time be emploved for the puarpose of
perfovming the funetions mid duties of the Consulting Jngineer under

this Ordinance,

“Debt Service .lecount” shall mean the separate account ereated
by Seetion 6.01 and maintamed as part of the Sinking und.

“Debt Service Reguivements™ shall mean, with vespeet to any
period, the amounts vequired in said period to pay. or to be set
aside or deposited in the Debt Serviee :Account for the pavnient of.
the prineipal of or interext on Bonds, exeepting amounts xet aside
out of proeeeds of Bonds for pavinent of interest. For the parpose
of ascertaining aggregate Debt Scrvice Requivements, interest shall
be cowmpated to mandatory redemption dates to the extent that Bonds
are veguired fo be redeemed by mandators redemption provisions,
otherwise vomputed to stared maturity dates.

“Debt Service Reserve dceoiod” shall moan the separate account
ereated by Seetion 6.01 and maintained as part of the Rinking Fund,

"
=3
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“Depositary” shall mean
Penmsylvania in its capacity as paying agent and sinking fund de-
positary, or such other bank or trust company as may at the time
be appointed by the Board of Supervisors of the Township to act
as depositary of said funds or accounts or any one or more of them.
and its or thelr successors, o

“Officer's Certificate” shall mean a certificale or statement signed
by the Chairman or Vice Chairman of the Board of Supervisors or
Seeretary or Treasuver of the Township. ‘

“Operaling Faxpenses” shall mean the Operating Lxpenses rea-
sonably ineurred or to he ineurred Ly the Townghip in connection
with the ownerghip and operation of the Sewer System includiug,
without limiting the generalits of the foregoing. all reasonable costs
of operating, maintaining, insuring and repairing the Sewer System
and of making such ordinary remewals, replacements, improvements
and extensions as mayx be necessary or proper to maintain adeguate
service and pav all taxes imposed upon the Sewer System or the
revenues derived therefrom, aunditing fees, legal fees, engineering
fees, office expenses, general administrative expenses, compensation
and expenges of the Depositary and ofher costs and expenses whieh,
in the opinion of the Consnlting Engineer consfitute costs of owner-
ship, operation or adninistration of the Sewer System. The Operat-
ing Fxpenses shall be allocated among the Sewer Districts, if more
than one. :

“Ordinance” shall mean this instrument. )

“Outstanding” when used with reference to Bonds, shall mean,
at anv date as of which the amount of Oufstanding Bonds is to be
determined, the aggregate of all Bonds theretofore and thereupon
being authenticated and delivered., except:

¢ (i) Bonds cancelled at or prior to such date;

{i1) Bonds for the pazment of which cash shall have been
theretofore depogited with the Depositary and which shall have
matured by their terms, hut shall not have been surrendered for
payment;

(iii) Bonds Tor the payvinent or redemption of which fnnds
sufficient either with or witliont interest thereon to date of pax-
meut or redemption to payv all principal, interest and preminm, if
any, to the dale of maturity or date fived for redemption shall
have leen theretofore deposited with the Deposifary. provided,
in the ease of redemption, that notice thereof has been published
as roguired by this Ovdinance or irrevocable instructions given
to the Depozitary to publizh such notice: or
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(iv) Bonds which are no longer deemned 1o be outstanding in
accordanee with pravisions of Seetion 1110 (h) of the Act.

“Project” shall mean the design and development of the Sewer
System np to the construction bidding phase and the capital contri-
bution to the Treatment Anthority for the sewage treatment capacity
reserved for the Sewer Systen, Y

“1975 Series Bonds” shall mean the Township's Guaranteed
+ ‘ - 0 - - g . N N .
Sewer Revenue Bonds, Serles of 1973, initially issued under this Ordi-
nance as deseribed in Artiele 1L '

“Sinking Fund” shall mean the separate fund of the Township
ereated by Section 6.01,

“Supplemental Ordinance” shall mean an Ordinance supplemental
to this Ordinanee enacted in counection with the issuance of Addi-
tional Bonds pursuant to Artiele ITT or enacted for the purpose of
amendments or modifications pursuant to Article XL

“Sewer District” shall wean that geographical area of the Town-
ship designated by the Board of Supervisors hefore or after con-
struetion of the Sewer System under the Second (Nass Tawnship Code
as a sewer district and, as a separafte and distinet Sewer District,
any otlier geographical area of the Township in whicl sewer services
are provided by the Township., but which has not formally heen des-
ignated a scwer distviet pursuant to the provisions of the Second
Class Townghip Code. Bach Sewer District shall be deemed a separate
serviee area Tor the purposc of alloeating, (nfer alia, cost of acquisi-
tion or construction. (lapital Addittons, Debt Service Reguirement,
Operating Expenses and Scewer System Revenues all as herein defined.

“Sewer District Revenncs™ shall mean the monevs paid by the
customers in a Sewer Dixtriet of the Sewer System for sewer rentals,
conneetion fees. penalties, government subsidies paid or payable to
the Township in comnection with the ewnership or operation of the
Sewer Svstem in the Sewer Disfrict. sewer assessment revenues, in-
terest on the Debt Service Reserve Aceoant, Consbruction Fand and
other sewer Innds and aecounts of the Township net required to be
retained therein, and all other revenues and reeeipts of the Township
derived in the Sewer Distriet from the Sewer Systemn but does not
include tax or other general revenues of the Township.

“Sewer Rate Covenant” means the covenant of the Towuship set

forth in Seefion 5.01.

“Gewer Revenue .deconnts™ shall mean the separate account cre-

ated by Section 6.01.

"

‘r



C-9424—C & H—Galley 5

“Sewer System” shall mean and includes, in addition to the defini-
tion in the preamble, ax of anyv particular tiwe, the sewage freahinent
capacity reserved Tor the Sewer System in the sewage treatment plant
of the Treatment Anthority, the sewers, piping, interceptors, pumping
stations, laterals, tanks aned all property and facilities appurtenant
thereto, used or useful in connection with anv or all thereof. and
all rencwals, replacenmients and vepairs thereof and all Capital Addi-
tiong, now or hereafter acquired, held, owned or constructed by or
for the Townslip in connection therewith,

“Sewer System Revenues” shall mean the monevs paid by the
customers of the Sewer Svstenn inelnding eustomers of all Sewer Dis-
tricts for sewer rentals, eonmection fees. penalties, government sub-
sidies paid or payvable to the Township in connection with the owner-
ship or operation of the Sewer System, sewer assessment revenues,
interest on the Deht Serviee Reserve Aecount. Construction Fund
and other sewer funds and accounts of the Township nol reguired
to he retained therein. aud all other revenues and receipts of the
Township derived from the Sewer System, hut dees not mclude tax
or otlier general revenies of the Township.

“Tyeatment Juthorily” shall mean Pennridge Wastewater Treat-
ment Authority, Bucks County, Penngylvania.

“Township” shall mean Hilllown Township, Ducks County,

Pennsylvania,

Seeriox 1.02. Legal bufhority. This Ovdinanee is adopfed pursu-
ant fo the Act and the Second Class Township Code of the Conunon-
wealth of Penusylvania and the Township hereby determiues and
declaves thut each and every matter and thing provided for herein
is necessary and desirable fo carry out and effectuate the public
prrposges of the Township in aceordance with sneh laws, Al of the
mandatory provisions of the Act shall apply hereunder whether or
not explicitly stated herein.

Qoo LO3. Confract with Bondholders. Tn consideration of the
purchase and avceptance of the Donds authorized to be issued here-
under by those who shall purchase the same from tine to time, this
ordinance shall he deemed to be and shall constitute a eontract be-
tween the Township and the holders of all Donds: and the covenants
and agreements Jievein set forth to he performed on behalf of the
Township shall be fov the henefit, protection and seenrity of holders
of all Bends aud of the coupons thereto annexed, all of which. regard-
less of the time or times of their issue or maturity, shall be of equal
ronk. without preference, priority or distinction of anv Bond or
conpon over any other thereel except as expressly provided thereimn
kerein or in any Supplemental Ordmance.

I
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ARTICLLE I

Coxcrrxixn e 1970 Serics Boxbs

Secrioy 2.01. Tuerease 1 Indebtedness. The nonelectoral indehted-
ness of the Township shall be increaged in the aggregate amount of
$300,000 for the purpose of providing funds for and towards the
costy of the Project. Such nonclectoral indehtedness chall be evi-
denced by $300.000 prineipal amount of the 1975 Series Donds which
shall be issued as guaranteed revenue honds as hereinafter authorized.

Seerox 2.02. Awuthorization of 1975 Series Bonds. There are
herehy authorized for issuance $300,000 principal amouwnt of Guar-
anteed Sewer Revenue Bonds, Series of 197, of the Township which
shall be dated as of November 15. 1975, «hall be in the denomination
of $3,000 cac)i. shall be nuwmbered 1 to 60, incinsive, in the order of
maturity, shall he o ceupon form, registrable as fo principal only,
shall Dear inlerest {rom November 15, 1979 pavable semiannually on
May 15 and November 15, of cach vear commencing May 15, 1830, al
the maximum rates per annmn, shall mature on Neveniber 15 of the
vears and in the amounts as Tollows:

Bonds Numbered. Principal Maximum  Maturity Dete
(inclusive) Antount Interest Rate  November 15

1980
1981
1932
1983
1954
1985
1986
1987
1988
1989
1998
1991
1992
1993
1994
1995
1996
1697
1998

LRI

1944

11
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The principal of and inferest on the Bonds shall be payable at
the principal corporate trust office of the Depositary, or at the prin-
cipal corporate trust office or other paving agents, if any, designated
in the Bond, in legal tender for the payment o public and private
debts at the place of pavment.

1975 Series Bonds maturing on and after November 15, 1981 arve
subject 1o redemption prior to maturity, at the option of the Township
as a whole on anv date, or {rom time to time in part on any interest
payment date, in inverse order of maturity and by lot, if less than a
maturity, upon pavment of the applicable redemption priee set forth
in the following schedule as a percentage of the prineipal amount
together with acerued intevest to the date fixed for redewpfion:

Redemption Price

Perind {Percentage of
{Both Dates Inclusive) Principal Awount)
November 15, 1989 to November 14, 1991 ... 102
November 135, 1991 to November 14, 1993 . .-, 10
Novewber 15, 1993 and thereafter ... ...... 100

Fach such redemption shall he made after notice by publication
onec a week for two successive weeks in a newspaper of gencral eir-
clation in Bucks Countv, Pennsvlvania, the first publication to be not
less than thirty (30) dayvs prior to the date fixed for redemption, or
after waivers of such notice executed by the holders or registered
owners of all Bonds to be vedeemed shall have been filed with the
Depositary, Notice having bueen so given or waived, and provision
having been made for redemption from fuuds deposited with the
Depozitary, all interest on Bonds called for redemption aceruing after
the date Oixed for redemption shall cease, and e holders or regis-
tered owners of the Bonds ealled for vedemption shall have no secn-
ritv, henefit or lien under fhe Ordinance or any right exeept to
receive pavhient of the redemption price.

The Township agrees to mail copies of the notices of such re-
demptions not later than fifteen days prior to the recempiion date to
Moody's Investors Service, Ine. Standard & Poor's Corporation and
The Daily Boid Buyer so long as they maintain investment services:
provided that the failuve of the Township to juail suel notice shall
not afteet the validity of any redemption proceedings, notice by
public advertiseient as hereinabove provided heing the only requisite
notice of redemption.

Seeriox 2.08. Furm of Bond. The 1975 Series Bouds, the coupons
tor interest appertaiiing therete and the authentication certificate.
shall he in substantially the following form with appropriate inser-
tions, omissions amd variations:

"
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[IPorar or Boxn]

UNITED STATES OI" AMERICA

~Number Number
$5,600 £5.0010

COMMONWIEALTII OF PENNSYLVANIA
COUNTY O BUCIKS
HILLTOWN TOWNSID
GUABRANTERED SEWER REVENTE BOND, SERIES OF 1975

Hilltown Townuship, Bucks County., Pennsylvania (the “Town-
ship”), a wmunicipal corporation, organized and existing under
the laws of the Commonwealth of Pennsyvivania, {for valne received,
herebv acknowledges itself to he indebted and premises to pay to the
hearer, or if this Bond 1s registered as hercinafter provided to the
registered owner heveoll on the ffteenth dav of Novembr 19, nnless
sooner called for redemption and pavment of the redemption price
made or provided for, upon surrender hereof. the principal smn of
Five Thousand Dollars ($3.000) and to pay interest thercon from
November 15, 1979 until payment of such prineipal swmt has been
made or provided for at matuvite or date of earlier redemption. at
the ratc of per eentum %) per
anmwmn, payable semiannually on May 15 and November 15 in cach
vear commencing November 15, 1980, but, witls respect {o interest
aceruing at or priov to maturity, enly upon presentation and sur-
render of the coupons herveto attached as they severally mature. The
principal of and interest on this Bond shall be pavable at the princi-
pal corporate trust office of _ Pennsyl-
vania., the paving agent for the Township (the “Paving Agent™), in
legal tender for the pavnient of public and private debiz at the place
of payment. ' _

This Bond is one of the duly aunthorized issue of $300.000
Guaranteed Sewer Revenue Bondx, Serles of 1973, of the Township,
dated g= ol Novewber 15, 1975 (the »Donds"™), ixsned parsuant to the
Local Government Unit Debi Aet of the Commnonwealth of Pennsyl-
vauia, Aet of Jnlv 12, 1072, L., No. 185, as amended (the Aet”).
The Bonds ave in coupou Torm, registrable as to prineipal only, in the
denomination ol $3.000 each, ave numbered 1 to 60, inelustve, are all
of the like date, amount and fenor, except as to date of matwrity and
are all ssued without the assent of the clectors pursuant to an ordi-
nance of the Township adoptled on Qctoher 27, 1875 (the Ordinance™).

The Bonds are issued for the purpose of providing funds for
and towards the costs of designine and developing a sanitary sewaze
colleetion svstem (ihe "Sewer System™ and making a capital con-
trihution to reserve sewage treatnent capacity for the Sewer System.
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and are all equally and ratably secured Dy a pledge of the revenues
of the Township devived from the Sewer System and by a guoranty
of pavinent of the principal of and interest on the DBonds |53 the
Township, for which guaranty the full faith, credit and taxing power
of the Township are irrevocably pledged. The Township lhax the right
to issue additional sewer revenue bonds equally and ratably secured
with the Bonds by the revenues from the Sewer System, but with or
without suell guaranty by the Township, for the purposes and upon
the terms and conditions stated in the Ordinance.

Reference is hereby made to the Ordinance for a statement of
the particular vevenues of the Township plodged for the pavment of
the Bonds, the nature. extend and manner of enforeement of the seen-
rity, the terms and eonditions under which the Ordinance may he
amended or modified. the rights of the holders of the Bonds in re-
spect to such secnrity, and the terms and conditions under which the
Bonds are issued and under which additional bonds may be jssued.

1975 Series Donds maturing ou and after November 15, 1990 are
subject to redernption prior to maturity, at the option of the Town-
ship as a whole on any date, or from time to time in part on any .
interest payment datfe, in inverse order of maturity and by lot, if
less than a matnrity, upon pavient of the applicable redemption
price set forthh in the following schedule as a percentage of the
principal amount together with acerued interest to the date fixed for

redeniption:
Redemption Price

Period ' (Percentage of
{Both Dates Inclusive) Principad dmount)
November 13, 1989 to November 14, 1991, ., 102
November 15, 1991 to November 14, 1993. .. 101
November 15, 1993 and theveafter.......... ' i00

This BDond iz transferable by delivery unless registered as fo
principal in the name of the owner on the hooks of the Township to
be kept for that purpose at the principal office of-the Paying Agent,
sueh registration to be noted hereon by the Payving Agent on hehalf
of the Townsghip. After such registration, no transfer shall be valid
unless made by the registered owner n person or by Lis duly au-
thorized attorney and similarly noted upon said books and hercon,
This Bond, however, may be discharged from registration by being,
in like manner, transferred to beaver and therenpon transferability
by delivery shall be restored. after whieh this Bond may again,
from time to tine, be registered or made transferable by delivery
as before. Such registration. however, shall not affect the negotiability
of the coupons for interest hereto attached, which shall always‘ con-
tinne fo bo pavable to bearer and to be transferable by delivery
nerely. '

The Township and the Paving Agent may treat the beare}“ of
this Dend if it shall not at the time he registered as fo principal.

i
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the registercd owner of this Dond if it chall at the time be 60 I'és;is:-
tered, and the bearer of any coupon appertaining hereto, whether
br not this Bond shall he registered. as the absolute owner of this
Bond or of such coupons as the case imay be, for all purposes and
neither the Township nor the Paving Agent shall be affected by anv
notice to the contrary. o

Pursuant to a pledge of the Commonwealth of Pennsylvania
contained in the Aect, this Bond, its transfer, and the income there-
from, including any gains made on the sale hereal (other than the
anderwriting spread in a distribution thereof} shall at all times
be free from taxation within and by the Commonweath of Pénnsyl-
vania, but this exemption shall not extend to underwriting profits
or to gift, succession or imberitance taxes or anv other taxes not
levied directly on this Bond. the reeeipt of income herefrom, or the
realizalion of gains on the gale hereof,

If the Township shall fail to pay the principal of or interest on
this Bond when due, or shall otherwise default on any of its obliga-
tions hercunder, under the Ordinance or under-the Aef, the beaver
of this Bond or of any coupons or the registered owner as the case
may be, shall he entitled to all the rights and remedies provided by
the Actin the event of such defanlt.

It is hereby certified that the approval of the Department of
Community Affairs of the Commonwealth of Penusvlvania for the
Township to issue and deliver this Bond has been duly given pur-
suant to the Act; that all aels, conditions. and things required by
the laws of the Commonwealth of Pennsylvania to exist, to have
happened or to have been performed, precedent to or in the issuance
of thi= Bond or in the ereation of the debt of which thizs Bond is
evidence, exist, have happencd and have been performed in regular
and due form and manner as reguired by law; that this Bond,
together witly all other indebtedness of the Township is within every
deht and other limil prescribed by the (Constitution and the statutes
of the Commonwealth of TPennsvlvania: that the Township has
established with the T’aying Agent a sinking fund for the Bonds
and has made provision for the deposit therein from its water
revenues and, if regnired Ifrom its general rvevenuwes, of amounts
sufficient to pav, and from which the Paving Agent is reqguired to
pay, the principal of, and interest on. the Bonds as the same shall
become due and pavable,

Neither thiz Bond, nor any coupon for intercst hereon shall be
entitledd to any benefit tnder the Ordinance. nor be valld nor hecome
obligatory for any purpose until thiz Bond shall have been authen-
ticated by the Paying Agent. by execution of the certificate endorsed

hereon.

x Wirxess Wausessor, Hilltown Township has caused this
Bond fo be signed in its name by the facsimile sigunature of the
Chairman of the Board of Supervisors and a faczimile of its common

or eorporate seal to be hercto aflixed and duly attested by the

I
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faesimile signature of the Sceretary of the Township, and the coupons
for interest hereto attached to he authenticated by the facsimile sig-
nature of the Treasurer of the Townslip, all as of the fifteenth day
of Noverber, 1975.

Hmrrows TowxsHETp
[Facsimile of Seal] "
By [Facsimile Signatnre]

Attest: Chairinan
[Facsimile Signature]

Secretary

[Foxrar or Covrex ror IxNTEREST]

No. $

On the fivst day of . , imless the Bond
hercinafter mentioned shall have been duly called for previous re-
demption and pavment of the redemption price made or provided
for, Milltown Township, will pay fo the bearer, upon surrender hereof
at the principal corporate trust office of
Pennsylvania, the amount shown hereon in legal tender for the pay-
ment of publie and private debts at the place of pavment, heing
interest then done on its Guaranteed Water Revenue Bond, Series of
1975, dated as of November 15, 1975 and numbered

Hirrrowx FowxaHir

By [Facsimile Signature]

Treasitrer
[Fonar or AUTEENTICATION ('ERFIFICATE ]
AUTHENTICATION CERTIFICATE

This Bond ix one of the Hilltown Township Guaranteed Sewer
Revenue Bonds, Series of 1975, deseribed in the within-mentioned
Ordinance. -

Printed on the reverse hereof is the complete text of the opinion
of Messrs, Curtin and Heefner, Morrisville, Pennsylvania, an execnted
cownterpart of which is on file with the undersigned, dated and deliv-
ered on the date of delivery of. and payiuent for. the aforesaid Series

of Bonds.

Pavixe AGixNT

By

duthorized Officer

e

.-'.i
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[Forar or 1ixponseaext]

Numher
UNITED STATES OF AMERICA
COMMONWEALTH OF PENNSYLVANTIA
COUNTY OF BUCKS
HILLTOWYN TOVWNSHIP
GUARANTEED SEWER REVENUE BOND., SERIES OF 1975

$5,000
%

Dated November 15, 1975

Prineipal Due November 15, 19

(Unless Previously Called for Redemption)
Interest Pavable May 15 and November 15
Principal and Interest Pavable at the Office

of - Penusylvania

{TPorx or RecisTRATION]

NOTIING TO Bl WRITTEN IHERIEON
IEXCEPT BY THE AUTIIORIZED OFFICER
or

In Whose
Date of Registry Name Registered Authorized Officer

'L
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Secriox 2.04. Kaxecution of DRonds. The 1975 Series Bonds shall
he' exeented by the facsimile signature of the Chairman or Viee
Chairman of the Board of Supervisors and a faesimile of the Town-
~ship's corporate seal shall be thercunto aflixed and attested by the
facsimile signature of the Seeretary of the Township, The eoupons
appertaining to the 1975 Series Bonds shall be authenticated by
the facsimile signature of the Treasurer of the Township, The Bonds
shall be aulhenticated hv the manual signature of the Depositary
whicl shall alse certifv that the approving opinion of Bond Counsel,
which shall be -printed on the yeverse of cacli Bond, 1s an accurate
reproduction of the approving opinion delivered at the Closing.

Scerrox 2.03. Covenant as to Debi Scrvice. The Township hereby
covenants with the holders from time to thme of the Qufstanding
Bonds: {a} that the Township will include in its budget for each vear
commencing with the fiscal vear beginning Janwary 1, 1980 the
amounts of the debt serviee of the Outstanding Bonds which will he
pavable in each such fiscal yvear so long as any of such Bonds shall
remain outstanding; (b) that the Township will appropriate to and
deposit in the Sinking Fund hereinafter established, from the Sewer
Sysfem Revenues hercinafter pledged and, to the extent of any de-
ficiency, from its general revenues, such amounts for the payment
of suell debt serviee: and (¢) that the Towuship will duly and
punctually pav ont of its Scewer Systemn Revenues deposited in the
Sinking Fund and, to the extent necessary, out of its generval revenues
so deposited, the principal of every Bond issued herewnder and the
interest thereon on the dates. at the places aud in the manner stated
in the Bonds and coupons thereto appertaining, according to the
frue intent and meaning thereol: and for sueh budgeting, appropria-
tion and payment, the Township hereby pledges it full faith, credit
and taxing power.

Secriox 2.06. Pledge of Sewwer Revenues, All Sewer Svstem Reve-
nues are hereby irrevocably pledged for the payinent of the prineipal
of and’interest on the 1975 Series Bonds and all Additional Donds
1ssued in compliance with Arvficle T1I, and for the furtlier henefit and
security of the holders or registersd owners of -the Bonds a securlty
interest is hereby granted inund to all Sewer System Revenues, which
security interest shall be perfeeted as provided in Seetion 6.06 of the
Act, The prineipal of and interest, and premiun if any, on stch Donds
shall be pavable at the Depositary in legal tender for the payment of
public and private debits at the place of payment. without deduction
for any faxes {except gift, succession or inlieritance taxes) whiel may
now or hercafter be levied or assessed thereon under any present or
future law of the Commonwealth of Pennsvivauia, all of which taxes,
except ax above provided, the Township herehy assumes and agrees
to payv. The proper Township officers shall. at {he rvequest of any
holder or registered owner of the Bouds, exceute a financing state-
ment cvideneing the grant of such seenvity interest.

ITs
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Sectron 2,07, Guarenty of 1975 Series Donds. The Township
guarantees that the Sewer System Revenues pledged pursuant to
Section .66 hereof will be sufficient Tor the pavment of the principal
of and nterest on the 1975 Series BDonds, and, to the extent, if any,
that suelh Sewer Systemn Revenues shall be mmsufficient, it will budget,
appropriate and pay the principal of and interest on {he 1975 Series
Bonds from its general revenues; #nd for such guaranty, budgeting,
appropriation and pavment the Township hereby pledges itz full
faith, credit and taxing power. No provision of this Ordinance shall
constitute or be construed as a guaranty hy the Township of any
Additional Bonds issned pursnant to Arvilele IH hereof and any Addi-
tional Bonds shall be guaranteed by the Township ouly if and to the
extent that a Supplemental Ordinance anthorizing the issnance of
Additional Bonds shall expressly so provide. :

seerios 208, Registration of Donds, The Township shall keep or
cause to be kept at the office of the Depositary hooks for the vegistra-
tion and transfer of Bonds in the manner provided therein o long as
any of the Bonds shall remain Outstanding. The Township and the
Depositary mayv freat the bearer of any coupon. the bearer of any
Bond which shall not at the time be registered. and the registerad
owner of any Bond which shall at the time be registered, as the abso-
Iute owner of such coupon or Bond, as the case may he, for all pur-
poses, and neither the Township nor the Depositary shall be affected
by any notice to the contrary,

Seertox 2,090 Lost, Stolen and Destroyed Bonds, In ecase any Bond
or coupon shall hecome mutilated or be destroyed, stolen or lost, the
Township may, in its discretion, issue and deliver a new hond with
coupons attachied, or a new coupon of like tenor, amonnt and maturity
ag the Bond or coupon so mutilafed. destroved. stolen or lost, (a) in
exchange and substitution for such mutilated Bond or coupon, upen
sarrender and cancellation of such mutilated Bovd or eoupon and at-
tached coupon or coupons, il any, ov (h) in place of and substitufion
for the Bond or coupon destroved. stolen or lost, (1) upon the holder’s
filing with the Township evidence satisfaetory to it that such Bond ov
couiﬁon. has heen destroved. stolen or lost and of hiz ownership
thereof, and (il) wpon the helder's furnishing the Township with in-
demmnity satisfactory to it and complying with suchi other reazonable
regulations as the Township may require. The Township may, for
eaclh new coupon or Bond anthenticated aud delivered under the pro-
visions of this Section 2.09, vequive the payvment of a sum sufficient
to pay printing cxpenses, and in addition expenses, including coumsel
fees, which mav be incurred by the Township ov the Depositary, All
Bonds and coupons so surrendered shall be delivered to the Deposi-
tary for cancellation and eremation, If any sueh Bond or coupon shall
have matured or be abont fo mature, instead of issuing a substituted
Boud or coupon the Township may divect the Depositary to pay ‘the
same, and, if such Bond or coupon be lost, stolen or destroved, with-
out surrender thereof upon being indemnified as sforesaid.
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All duplicate Bonds and coupons jzsned pursnant to this Seetion
2.09 shall constitute original additiona) contractual oblizgations on the
part of the Tawnship. whether or not the lost. stolen or destroved
Bonds or conpons he at any time found by anvone, and such dupli-

~cate DBonds and coupons ghall he entitled to egnal and proportionate
bencfits with all other Bonds and eoupons Issv-d under this Ordi-
nance.

u

Srctiox 2100 Awuthentication of Donds and dpplication of Fro-
ceeds. The Depositary is hereby anthorvized and directed to authenti-
cate the 1973 . Series Bonds in the aggregate principal amount of
£300,000 aud te deliver thenm upon the order of the Township sigued
by the Chairinan or Viee Chaiminan of the Board of Supervisors, but
only upon receipt of the proceeds of sale of the Bonds,

Upon receipt of the proceeds of sale, the Depositary shall deposit
the same, fogether with otlier available funds, if any, in a setticment
account, frour which the Depositary pursnant to the writien diree-
tions of the Township sigued by the Chatrman or Viee Chairuan of
the Board of Supervisors shall make the pavments and set aside
reserves, il any, required to {a) pav or reitnburse the Township for
expenditures inewrred in connection with the Projeet; (B) pav the
amonnt then dwne for engineering services; (e) pav the costs and
expenses of the financing: (d) deposit in the Debt Serviee Account
the amount of acerued interest on the Bonds; (e) pay othor costs
and expenses of the DProject then pavable: and shall deposit the
balance m Construction Fund. Any reserves which shall be set up
in the settlewent account shiall be dishursed from tiine to {ime pursu-
ant 1o the further written divections of the Townszhip and any halance
ukthmately remaning I sueli veserve shall upon {inal written direc-
tions be deposited by the Depositary in the Constriction Fund.

ARTICLE ITY

Tesvaxer o AbDITioNaL Boxns

Seeriox 801, dwuthority to Isswe. The Township reserves the
vight to issue Additienal Bonds pursuwunt to Suplemental Ovdi-
nances {or the puwrpose of providing all or part of the funds neces-
sary to refund Bonds of all or any pavt of auy Series of Bonds,
ineluding acerned and unpaid interest and redempiion premiuos,
if any. or for the purpose of providing all or part of the funds
required to complele the Project or to acquire. construct or com-
plete Capital Additions. and {o secure the Additional Bonds eynally
and ratably with the 1975 Series Bonds and prior Additional Donds
by the Sewer Svstem Revenues pledeed hereunder, with or without
a guarantee of payment by the Township: provided. however, that
the Township covenants and agrees that: '

{a) Tlhe Supplemental Ordinance anthorizing the izsuance
of Additienal Bomdls will provide that within five (3) vears

o



C-0424—C & O—Calley 16
after the issnance of the Additional Bonds the Township shall
make deposits in the Pebt Service Reszerve Account or a sepa-

i rate reserve account for such Uonds in an aggregate amount
equal fo the maximum annual Debt Service Reguirements of
- the Additional Bonds.

(b) No Additional Donds shall he issued for the purpose of
financing Capital Additions unless there shall first be filed with
the Township Secretary a certificate of the Consulting Engineers
approving the Capital Additions and stating that the same will
be necessary or uselul to the Sewer Systent

(¢) No Additional Bonds shall be issued unless there shall he
first filed with the Township Secretary a certifieate of the Con-
sulting Engineers stafing the Sewer Distriel, if any, of the
Captial Additions, or recommending the extension or creation of
a Sewer Disiriet. The Consnlting Engineer shall also certify that
the eurrent Sewer Svstem Revenues and Sewer Distriet Revenues
ave sufficient to conmply with the Sewer Rate Covenant after the
isgnance of the Additional Bonds or stating that certain inereases
in sewer rates and eharges arve required to comply therewith. If
increased rates and charges are requirved, the Township shall
enact an Ordinance imposing the required increases bhefore issu-
ing the Additional Donds.

Secriox 3.02. Proceeds of Additional Bonds. The proceeds of
Additional Bonds shall he applied in accordance with the Supple-
mental Qrdinance authorizing the 1ssuance therveof,

Secriox 3.03, Additional Bonds On Parity with 1975 Series Bonds.
All Additional Bonds issued from tine to time in accordance with
this Article TT} shall be on a parity with the 1975 Series Bonds, except
that the guarvanty of the Township in Section 2.07 of this Ordinance
applies only fo the 1975 Series Bonds. Additional Bonds shall be
guaranteed by the Towuship ouly if and to the extent that the Or-
dinance authorizing the issnance of the partienlar Additional Bonds
expressly =0 provides,

“Secriox .04 Tewmiporary Borrowings. In accordance with and
subject to any applicalile tmitations in the Act, the Tewnship shall
be authorized to borrow moncy temporarvily for the purpose of com-
pleting the Projeet or for the purpose of acquiring, construeling or
completing Capital Additions, jn which event it may upon issuing
Additional Bouds pursuant to this Article 1T, repay the money o
borrewed temporarily. together with interest. out of the proceeds
of the Additional Bonds, and suel pavments shall be treated as o
cost of constyucting or completing the Project, or az the case may
be, a cost of the construction. aequisition or completion of the (‘apital
Additions.

"
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ARTICLIE: TV
Coxstrreriox oF THE Projrer

CONSTRUCTION IFUND

Secriox 4.01. Approval of Project; Useful Life. The Township
hereby approves the Project, as defined in Section 1.01, for whiels
the noneclectoral debt initially anthorized by this Ordinance is incurred
and determines that the useful life of the Sewer System iz 1n excess
of Fj'ft}' (50} vears. The Township hereby vatifies and approves all
action heretofore {aken in eonnection with the Project by tlie proper
officers and other representatives of the Township.

Steriox 4.02, Covenants as to Construction and Completion. The
Township covenants that it will proceed with all reasonahle dispatch
o construet and complete the Sewer Svsfem In aceordance with plans
and specifications to Lo prepaved by the Consulfing Engiueer or in
aecordance with such chanme orders or modifications thercof as shall
heveafter by approved by the Township. The Township further
covenants and agrees that: (a) it will enter into contracts for con-
struction of the Sewer Svstem with competent confractors and will
require such eontractors to furnish performance and payment bhonds
in accordance with tlie plans and specifications of the Consulting
¥neineer: (b) it will perform, and will requirve the eontractors to
perform all of the covenants and agreements contained in the con-
struetion contracts and will reguire the contraciors and their sureties
to perform their obligations contained in the performance and pay-
ment bonds: () it will comply and require the contractors to comply
with all lawful rules, regulations, permits, orders and other require-
ments of any covernmental autherity or ageney having jurisdietion
over the construction of the Sewer Systein,

Srerios .08, Cowstruction Fund, There is hereby created a
Construction Fund which shall he opened and maintained with the
Depositary and shall be kept separate from other funds of the Town-
ship. Tu addition to the moneys to be deposited therein pursuant
{o Section 219, there shall he deposited theretn any moneys from
govermmental or otlier sowees made available to the Township for
construction of the Sewer Svstent. The monevs in the Construction
Tund shall be held by the Depositary under the eontrol of the Town-
ship and shall be applied for and towards the payment of the costs
of the Sewer System and other expenses of such Sewer System Proj-
ects in accordance with and subject to the limitations of this Article.
and. pending sucll applieailon. shall be snbject to a lien and charge n
favor of the helders of the Donds Outstanding under this Ordinance
and Tor the furtler scenvity of such holders until paid out as hevein
provided,

T
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Secriox 4.0+ Dishursements Firom Construction Fund. The Town-
£hip eovenants that it will keep accurate records of disbursements
from the Consi{ruction Funl. Pavinents from the Construction Fund
~shall he made only after theve shall have been execufed and filed
with the Township and the Deposifary reqguisitions or certificates
signed by the proper officers of the Township, stating with respect
to each payment to be made. (i) ilie reguisition or certificate numnber,
(i1} the name of the person. firm or corporation, to whom payment
is to be made, (i) the amount to he paid, and (iv) in reasonahle
detail the purpose for whieh the oblization was incurred; and cer-
fifving that cach obligation for wiiel pavinent 18 reguested has lheen
properly inrurred by the Township, that it iz a proper charge against
the Construction Fund and that each amonut requisitioned is unpaid
and has not been the basis of any previous withdrawal

In the case of payvment to contractors wmder the construction
confracts, the requisition shall contain a certificate of the Considting
Engineer certifyving approval of the requisition and further certl-
fring with respect to any obligations Inenrred for work or materialg,
that such work was actually performed or such materials were actu-
ally installed in or about the Sewer System or delivered at the site of
the work for that prpose, or delivered for fabrication at a place ap-
proved by the Consulting Iingineer, and that all work done and mate-
rials furnished for which obligations were ineurred ave in the opinion
of the Consulting Tngineer in aceordance with the plans and specifica-
tions for the Sewer Systei, or duly approved ehange orders or modifi-
cations thereof. In all other cases, the veguisition shall contain a
certificate signed by the Townsghip Solicitor approving said requisition
and certifving that the pavment is a proper charge against the Con-
struetion Fund. '

Foxr the purposes of this Article IV, the term “costs of the Proj-
cet” shall include all costs necossary or proper to construet and to
complete the Project, and without Hmiting the generality of the fore-
eoing, shall include the costs Jisted in Section 107 of the Act as in-
cluded in the phrase “cost of a projeet”, and reimbursement to the
Township of such costs not previously reimbmrsed which have been
advanced by il

Seeriox 1030, Tnvestiient of Construclion Fund, The money from
tinte to tine on deposit In the Constriction Fund shall except to the
extent required to diseharge corrent oblizations be invested and rein-
vested by the Depositary pursaant to instruetions contained in Officer’s
Certificates In dircet obligations of the Tnited States maturing at
convenient dates or may be depoesited purstant to such instruetions
in onc or more savings accounts or thue deposit accounts or cer-
tificates of deposit secured n the manner required by law, The profits
realized upon such investnients and the inferest on such accounts
shall be added to the Construction Trund.

e
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Sreriox 4.006. Completion of Project, Facess Moneys. The Town- -
ghip covenants that it will proceed with dispateh and efficieney to
complete the Project. Tpon completion of the Project, the proper
Township officiuls shall execcute and file with the Depositary, a com-
pletion certifieate approved in writing by the Consulting lngineer and
thercupon any moneys in the Copstruction Fund not allocated to
Capital Additions shall be deposited in the Sewer Revenue Account.

ARTICLE ¥V

SEWER Rames axn Cirances

Sreriox 5.01. Sewer Rale Covenant. The Township may establish
one ‘or more Sewer Distriets, for the purpose of setting uniforin,
reasonalle and equitable rates and charges by Sewer District. The
Township hereby covenants that so long as any Bonds shall remain
outstanding, it will fix, charge and collect sewer rates and charges
within Sewer Distriets which, together with ofher available Sewer
Systemn Revennes, shall be sufficient in cach fiseal vear commencing
with the fizcal vear beginning Jannary 1, 1080:

(a) To pay the Operating KExpenses of the Township in con-
nection with the Sewer System and the Bonds in each such fiseal
vear and to maintain the working capital as sct forth in Section
6.02(d); and

(b} To provide for the Debt Service Requirements on all
Bonds 1ssned and Oulstanding or to be izsued and Outstanding
in each such fiseal vear as and when the same shall become due
and payable, and to comply with all covenants herein.

Sectiox 302, Sewer Rate Ordinconce. The Township licreby eove-
nants and agrees that prior to the issuance and delivery of the
1975 Series Bonds it will adopt sewer rate: and charges sufiicient
to comply with the foregomg Sewer Rate Covendant and that 1t will
furnish to the successful purchaser of the 1975 Series Bonds a
certificate of the Consulting Mngincer stating that in its opiniou the
gewer rafes =0 adopted comply with the Sewer Rate Covenant and
setting forth in reasonable detail the estimates and ealeulations upon
wlueh the certificate is based. F'rom fime to time and as often as it
ghall appear neceszary, and in any event in case the sewer rates and
charges 1 effeet shall be nadegunate to provide Sewer Systemn Reve-
nues. suflicient to comply with the foregeing Sewer Rate Covenant,
the Township covenants that to the full extent it may lawfully do so,
it will 2o adjust itg sewer rates and charees within Sewer Distriets
as to produce Sewer Syvsten Revenues sufficient to comply with the
Sewer Rate Covenant. The Township shall keep on file at its office
and at the princaipal eorporate trust oftice of the Depositary and shall
furnish to any bondholder, upon request, a ecrtified copy of the sewer
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rates and charges currently in eflect, together with the certificate of
the Consulting Engincer expressing the opinion that such rates and
charges comply with the Sewer Rate Covenant.

Secttox 5.03. Feduction of Sewer Rates. The Township further
covenauls that no reduction in the rates and charges for the use of
the Sewer System in any Sewer Distriet shall become effective until
thirty (30) days after there shall have heen filed with the Denositary
and the successtul purchaser of the 1973 Series Bonds for inspection
of any bondholder:

(a) A copy of the proposed schedule of reduced sewer rates
and charges:

(1) The report of the Township's independent certified pub-
lic accountant for the fiscal vear preceding such proposed reduc-
tion showing that the Sewer Systent Revenues and Sewer Distriet
Revenues received by the Township were sufficient to comply with
the Sewer Rate Covenant; and

(c) A certificate of the Consulting Engincer approving the
proposed reduction in sewer rates aud charges, expressing the
opinion that the reduced rafes and charges will produce sufficient
sewer revenues lo comply with the Sewer Rate Covenant and
setting forth in reasonable detail the estimates and ealculations
npon which the certificate is based.

Secriox B4, Increase of Sewer Rates. If in the fiseal year end-
ing Deccanber 31, 1980 or anyv fiscal vear thercafter the Sewer Reve-
nues have not been sufficient to comply with the Sewer Rate Covenant,
the Township covenants and agrees to enact further amendments te
its sewer rate ordinanee increasing its sewer rates and charges to the
extent estimated by the Consulting Fngineer to he required to comply
with tlie Sewer Rate Covenant, but notling herein shall require an
inercase in such rates and charges to a level which, in the opinion
of the Consulting Engineer (evidenced by its written certificate so
stating), will result in o decrease in grosg sewer revenue from what
would have heen reccived if rates and charges were imposed at lower
levels, Nothing herein contained is intended to lunit sewer rates and
charges, and the Township may impose sewer rates and cliavges
sufficient to provide for depreciation, future capital Improvements
and other proper purposes,

ARTICLE VI

Sivkive Fusp
Sceriox 601, Creation of Siwking Fund. Tle Township covenants
that there shall be and there i herelby established and that it shall

hereafter maintain a Sewer Revenue Bowd Sivking thand for the
Bonds to be held by the Depositary {or sueh sabstitute or successor

.
S |
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Depositary which shall hereafter be appointed in accordance with
the provisions of the Act) in the name of the Township, hut subject
to withdrawal only in accordance with the provisions of thiz Ordi-
nance. The Project and all Capital Additions financed by the issuance
“of Bonds are hereby combined for pmrposes of Section 1001 of the
Act go that the Sinking Fund established under this Section 6.01
hereof shall be maintained for the egual and propertionate benefit and
securily of the holders of the 1975 Series Bonds and all Additional
Bonds.

Within the Sinking Fund, there g¢hall be and hereby are estah-
lished four speeiasl accounts decignated Sewer Revenue Account,
Debt Serviece Accomnt, Debt Serviee Rezerve Aceount and Bond Re-
demption Account, The Township covenants that mouneys will he
deposited in and withdrawn and applied {from each account in the
Sinking Fond only as hereinafter provided. :

The nionevs and investments from time to fime on deposit in
the Sinking Fund shall without further aecfion or filing be suhject
to a perfected security interest, lhen and charge in favor of the
holders and registered owners of the Bonds until disbursed as here-
inafter provided.

Seerrox 6.02. Sewer Reverue Account. The Township covenants
and agrees to collect with all due dispatel all sewer rates and charges
Imposed under ils sewer rate ordinaunce and to segregate and deposit
all such revenues and other Sewer Svelem Revenues in a separate
account in the Sinking Fund in the name of the Township designated
as the Sewer Revenue Aceount and to maintain said Account separate
and apart from all other accounts and funds of the Township. The
Township shall establish within the Sewer Revenue Account such
separate Sewer Distrief aceounts and such accounts as may be re-
quired under extension agreentents heretofore entered into with devel-
opers, property owners, huilders or other munieipalities. The money
from tune te time in the Sewer Revenue Account in each fiscal year
shall be disbursed by the Township for the following purposes in
the following order of prierity:

{a) To pay. or reinihurse the Townslip for Operating Tix-
penses, upon orders of the proper Township offivers and within
the limits of the Avnual Budget adopted as hereinafter provided;

(b} To depo=it in the Debt Serviee Aecount at the times
and in the amounts shown in the Schedule of Deposits for the
1975 Series Bonds attached to this Ordinance and made a part
hercof and marked Sehedule A or such greater or lesser amount
as shall be sulliclent to pay the principal of and interest on the
1075 Series Bonds on the next inferest payvment date, including
principal pavable upon mandatory redemption of such Donds, and
to make such additional deposits in said Account as may be re-
guired by a Supplemental Ordinance adopted in connection with
the Issuance of Additional Bonds:

ITs
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(¢} Ta make deposits in the Debt Service Reserve Account
{ - pursuant to Seetion (.04 and any Supplemental Ordinance therein
referred to;

(d} To maintain in the Sewer Revenue Aecount ay operating
reserve or workmyg capital in the amounnt of %10,000 or in such
other amount as the Consulting Engineer mav from time to time
estimnate Lo be not less than the Operating Expenses for a period
of one-liall year. Said operating veserve shall be dishursed from
time to time by the Township to pay, or reimburse the Township
for, Operating Txpenses whenever other monevs available in the
Sewer Revenne Account are insuflicient for the puwrpose, and in
the event of such dishursements said reserve shall he restored
to its required amount, hefore expenditures are thereafter made
or reserveg set aside as hereinafter provided; :

(¢) To make deposits in the Bond Redemption Aceount if
and to the extent the Township determines to redeem Bonds prior
to their stated maturily or mandatory redemption dates: and

{(f) To pav, or reimburse the Township for, the cost of
ordinary rencwals and replacements and such extensions, addi-
tions and improvements to the Sewer System as may he reguired
to maintain adequate service; to pav, or reimhurse the Township
for, all or any part of the cost of Capital Addifions, including
the pasmuent of temporary loans and intcrest thereon; and to pay
or reimburse the Township for, t}m cost of sewers to serve addi-
tional property owners;

provided, however, that the amountu app]ied to the purposes set
forth in sub-paragraphs (B}, (¢}, , {e) and (f) above in any
fizscal vear shall not exceed the sum of the Operating Expenses plus
one hundred and forty percent (140%) of the principal of and inter-
est on the Bonds pavable in such vear.

After applving the pledged Sewer System Revenues deposited
in the Sewer Revenue Account in accordance with and subject to the
foregoing provisions of this Section 6.02 in each year, the halauce,
it any, of such pledged Sewer Svstem Revenues may at the end of
cach vear he transferred to the general funds of the Township for
use by the Township for any lawful purpose us reguired by Section
1001 (d) of the Act. ‘

Suerrox 6.03. Payment of 1975 Sertes Bowuds. The Depositary,
without further action of the Township, iz hereby authorized and
directed to pay from the Debt Serviee Account, the prineipal of and
interest on the 1075 Reries Bonds and the Township hereby cove-
pants that snelt moneys, to the extent reguired, will be applied to
such parpose, as follows: ‘

(a) The Depositary shall pay all interest on the 1075 Series
Bonds as and when the same shall become due and payable

T
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and the prineipal of all 1975 Series Bonds, as and when such
Bonds shall mature by their express terms,

(b) In the event of issuance of Additional Bounds under
Article ITL. the Supplemental Ordinance under which said Addi-
tienal Donds are issued may provide for the purchase and re-
demption of such Additienal Bonds out of additional moneyvs to
be deposiled in the Debt Servied Account. '

All moneys deposited in the Debt Service Account of the Sinking
Fund for the payment of Bonds or coupons which have not been
elaimed by the holders or owners thereof after two years from the
date when pavment is due, exeept where such monevs are held for
the payment of outstanding checks, drafts or other instruments of the
Deypositary, shall he returned to the Township. Nothing contained
herein shall relieve the Township of its liahility to the holders of
unpresented Bonds or coupons.

Skctiox 6.04. Debt Service Reserve Accownt. The Township cove-
nants to deposit in the Debt Service Reserve Aceount on February 15
and Augnst 15 of the vears 1930 to 1984 inclusive one-tenth of the
maximum Debt Serviee required to be deposited in anv one vear. The
moneys and investments i the Debi Service Rescerve Aceomnt shall
likewige De leld by the Depozitary for the henefit of the holders of
the 1975 Series Bonds and of any Additional Bonds for which said
fund may be a reserve and shall be and are hereby irrevocably
pledged as seearity for the payvment of the principal of and intercst
on all such Bonds until dighursed as herein authorized. For the pur-
poses of determining the amount from fime to time in the Debt Service
Heserve Aceount investinents shall he valned at cost or market, which-
ever is Jower. The Depositary is herehy directed, without further
aetion of the Township, to apply the money in the Debt Serviee
Reserve Account toward the payvment of the principal and interest
from time to time becoming due and pavable upon the 1973 Scries
Bonds and upou Additional Bonds and towards making deposits in the
Debt Bervice Account, to the extent that the Debt Service Aeccount
ghall at any time be insufficient, Tn the event of any such application
the Towuship shall make additional deposits in the Debt Serviee
Reserve Account out of available monevs in the Sewer Revenue Ae-
count, after providing for current Operating Expenses and Debt Serv-
ice Account deposits, uutil the amount in the Debt Service Rescrve
Account shall equal the amount held thercin prior to sueh applieation.

If Additional Bonds are issued pursuant to Artiele TIT. the Sup-
plemental Ordinance adopted in connection with the isswance thereof
shall provide for further deposiiz into the Debt Serviee Reserve Ac-
count in order to ercate an additivnal reserve in accordance with See-
tion 3.01.

i
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Except to the extent that a Supplemental Ordinance shall provide
otherwise, when all Onistanding 1975 Series Donds and all Addi-
tional Bonds, if anv, hereafter issued to refund debt originally evi-
denced hyv the 1975 Series Bonds, shall have been paid, purchased
or redecmed, or provision for their payment or redemption duly
made, the amount then held in the Debt Service LReserve Account
pursuant te thiz Section .04 as a reserve for the 1975 Series Bonds
shall, upon the writien instruetions of the proper officers of the Town-
ship, be paid to or upon the order of the Township.

If Additional Bonds are issued pursuant fo Artiele ITI, the Sup-
plemental Ordinance adopted in conneetion with the issuance of such
Additional Bonds may contain provisions similar to those in fhe fore-
going paragraph authorizing reduction in the required amount of the
Debt Serviee Reserve Account upon retirement of suelr Additional
Bonds, or further Additional Donds issued for refunding purposes.

Seeriox 6.05. Boud Redemption Account. There shall be deposited
in the Bond Redemption Account such amounts,-if any, as the Town-
ship may from time to time transfer from the Sewer Hevenne Aec-
count pursuant to and witlin the lmits of Section 6.02 and any other
funds paid by the Township to the Depositary for the purpose of
redecining Bonds prior to maturity. Tle proceedings for the redemp-
tion of DBonds out of monevs deposited in the Bomd Redemption
Aceount shall be condueted by the Towuship in accordance with the
terms and conditions of this Ordinance and the particular Bond or
Bonds to he redecmied.

Secmox 6.06. Performance of Guaranty. The Township covenants
to levy and impose such taxes and to appropriate such amounts as
may from time to time become necessary to make up any deficiency
in Sinking Fund deposits for the 1975 Series Bonds in order to
fully perform and discharge the Townslip's guaranty of such Bonds.

Srerroxy G.07. fuvestment of Sinking Fund. Pending application
to the purposes for whieli the several accounts in the Sinking Fund
arc established, the Chairman of the Board of Supervisors, ov the
Treasurer or Secretary of the Township, is hereby authorized and
divected to cause the nonevs in such accounts to be invested or de-
posited and insured or securcd as permitted and required hy Section
1004 of the Aet or as may olherwize he permitted by law. All ncome
reeeived on such deposits or investments during each applicable senu-
annual or annual peried shall he added to such account and in the case
of the Debt Kervice Accomnt, shall he credited against the deposits
nexi required 1o be made inte suel account under subparagraph (b)
of Section G.02: provided, however, that if the amount required to be
deposited in the Debt Serviee Reserve Acconnt is already on deposit
therein, any interest earned on sueh account shull be transferred te
the Sewer Revenue Aecount, The Township covenants that it will not
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invest or authorize the Depositary to invest any of the proceeds of the
Bonds or any ofther funds in anv investments which would have
caused such Bonds to e “arbitrage bonds™ as such ferm is defined
in Seetion 103{d) of the Tnternal Revenue Code and the regulations

~issued thereunder and the Township further covenants to comply
and to cause the Depositary to comply with said Section 103(d) and
said regulations througlout the tt:an of all such Bonds.

Secrion 6.08. Extension Agreements and Security Deposits. The
Township may enter into agreements from time to time with property
owners, builders, developers or other municipalities providing for
the construction of extensions to the Sewer System, providing either
for the deposit with the Township of the cost of eonstruction or for
the pavment of the cost of such construetion at the expense of the
property owner, developer, builder, or municipality, and providing
for refunds to the property owner, builder, developer, or municipality
making suell deposit or paying the cost of such construetion of por-
tions of the sewer rafes paid by new users who connect with such
extensions and cnter into eontracts for sewer service with the Town-
ship. The amounnt of any such refund shall be approved by the Con-
sulting Engineer and shall not exceed such part of the rates charged
to suel new users ag will reain after making provision for a proper
share of the Operating Expenses. Such refunds shall be payable dur-
ing a period to be stated in the agreeincnt not exceeding 20 vears and
the total refunds shall not exceed the amount of the deposit without
interest, or if there be no deposit the amount without interest ex-
pended for construction by the property owner, huilder, developer,
or municipalifyv. Such refunds shall be pavable from moneyvs available
in the Sewcr Revenue Accotmt vnder subscetion (f) of Section 6.02.
The Township may also enter into agreements for extensions to the
Sewer System providing that the entire cost 1s to be paid by the
property owner. builder, developer or municipality with no right of
refund, The Township mav require the posting of security deposits
by users of the Sewer System to be held by Township to guarantee
pavment of the sewer rates and charges, allowing withdrawal of
income and principal from the security deposit as the Township and
nser shalt determine.

Sretoy 6.00. Redemption of All Bonds. In the event thatl the
Township shall desire to redeem and pay all Outstanding Bonds,
and the monevs in the several accounts in the Sinking Fund or in
any one or more of said Accounts together with other available funds,
are suffieient to effeet such redemption or pavment, including in
addition to principal and interest, redemption premivm, if any, cost
of redemption and proper charges and expenses of the Depositary,
said accounts or any one or more of zaid accounts as the caze may
be, may be digeontinued and the money therein applied toward such
redemiption or pavment,

ITs
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Secriox 6.10. Cancellation of Bouds and Coupons. All Bonds and
coupons which shall be paid, purchazed or redeemed by the Township
or Depositary pursuant to the terms and provistons of this Ordinance
or of any Supplemental Ordinance and all anmatuarcd coupons apper-
taining to Bonds whicl shall have been redeemed or purchazed, shall
be cancelled and cremated or otherwise destroved by the Depositary
which shall furnish the Township with its eertificates of cremafion
or destruction.

ARTICLE VIT

Procrenixes UNDER TRE ACT AXD APPOINTMENT OF DEPOSITALY

Section 7.01. Debt Staiement and Proceedings Authorizing 1975
Series Bonds. The Chairman or Viee Chairman of the Board of
Supervisors and the Seerefary or Treasurer of the Township are
hereby anthorized and directed to execute and file the debt statement
required hy Section 410 of the Aet, and to apply to the Department
of Community Affairs for approval of the proceedings aunthorizing
the issmance of the 1975 Series Bounds, and to execute and file with
said Department any all documents required to be snbmitted as part
of said application.

Srerion 7.02. Self-Liguidating Debt. The proper officers of the
Township are hereby authorized and directed 1o prepare, exccute
and file such statements and other documents as may he required
by Article IT of the Act in order to qualify all or any portien of
the 1975 Series Bonds and .any other indebtedness of the Township
as self-liguidating debt.

Sectiox 7.03. Contract with Depositary. The

is hereby appointed paving agent for the Bonds and
sinking fund depositary for the purposes of this Ordinance and the
Act. The proper officers of the Township are herehs authorized to
enter into a contract with the Depositary in connection with the per-
formanee of its duties as paving agent and sinking fund depositary
on vsunal and customary terms, ineluding an agreem-nt on the part
of the Depositary to ohserve and eomply with the provisions of this
Ordinanee aud of the Aect, and an agreement on the part of the
Township to pav the fees and charges of the Depositary out of the
Sewer Revenue Accounl in the Sinking Fuud as an Operating Fx-
pense of the Sewer System.

Seerioxy 7.04. Eaecufion of Bonds: other Action. The proper
officers of the Township are herehy authorized to cxeente the 1975
Series Bonds in accordanee with Section 2.04 hereof, to deliver the
1975 Series Bonds to the suecessful Bond purchasers upon receipt
of the purchase price therefor, and to take such other action as may
be necessary or proper to effeet the lssnance of said DBonds or other-
wize to comply with the Aet or this Ordinanee.

I
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ARTTCLIS VII1

t Parvicviar Covexavts or tir TowxsHIp

Seerrox 801, Payment of Bonds. The Township covenants that
it will promptly pav out of its Sewer System Revenues and other
moneys as provided in this Ordinaunce and if such pavment is gonaran-
teed out of its general revenues, the principal of and interest on every
Bond issued and to be issued hereunder and secured hereby at the
place and on the dates and in the manner specified herein and in
said DBonds and in the coupons appertaining thereto, according to
trac intent and meaning thereof.

Secrrox 8.02. Operaticn and Repair of Sewer System. The Tovwn-
ship eovenants that it will () maintain the Sewer Svstem aud every
part thereof in good repair, working order and condition; (b} con-
tinuously operate the Sewer Svetem; and (¢) from thue to time make
all needful and proper repairs, renewals and .replacementz of the
Sewer Svstem and all ordinary improvements. extensions and better-
ments thereto which may be necessary or proper to provide or main-
tain adegnate service,

Sectioy 8.03. Imswrance. The Township covenants that so long
as any of the Bonds are outstanding (a) that it will insure (fo the
extent that Bnilders Risk insurance shall not be carried by the con-
tractors during construction) any phreical structures of the Sewer
System in a responsible insurance company or companies authorized
to do buginess nnder the laws of the Commonwealth of Pennsvlvania,
against loss ov damage by fire or other casualty in such reazonable
amounts and of such types az is usually carried for like propertios
and as may he approved hy the Consulting Engineer; (b) that it will
mainiain public Habilitv and property damage insurance with respon-
gible Insurance companies authorized to do business under the laws
of the Commonwealth of Pennsylvania in such amounts as mav he
approved by the Township Solicitor: {e) that it will at all times
cauze s Treasurer and all other officers and emplovees of the Town-
ship handling tunds of the Township to be bonded in adequate
amounts by responsible bonding companies: and (d) that it will in
case of any loss or damage covered by insurance commence as ex-
peditionsly ax mayv he possible and diligently to proseeute the repair
or replacement of the damaged and destroved Sewer Svstem prop-
ertv go as to restore the same to use.

AN insurance policies shall be open to the inspection of the
Depositary, and the bondholders and their representatives at all
reazonable times.

Seceriox 804, Accounts and Audits. The Township shall at-all
times aintain an aceurate systewr of accounts of the Sewer Swvstem

A
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and keep proper books of record and account relating to the Sewer
@}'stem. The Township shall cause snch acconnts and recovds fo he
andited anmnally by a competent certificd public accountant, and not
later than ninety (90) davs after the close of such fiseal vear, shall
furnish copies of such reports to the Depositary, to the successful
Bond purchasers so long as the 1975 Serics Bonds remain Out-
standing and upon written request,.to any hondholder. The accountant
shall report among other things npon the application of the Con-
struction IMund during the period of construetion of the Project, the
maintenance of the Sinking Fund and accounts therein as required
by Article VI, the investment and sceuring of moneys as reguired hy
Section 1004 of the Act, and compliance of the Township with the
Sewer Rate Covenant.

Stevios 803, Employgment of Consulting Engineer. The Town-
ship eovenants and agrees that it will employ as Consalting Ingl-
neer, <o long ax anv DBonds shall remnain outstanding, an engincering
firm having a favorable reputation for skill amd experience in the
construetion and operation of sewer svstems. It shall he the dutv
of the Consulting Engineer, in addition to the other duties imposed
elsewhere in this Ordinance, to make general inspections of the Sewer
System and of the operating records and policies of the Townehip
and to make recommendations as to opcrating methods and c¢hanges,
if any, in operating policies deemed advisable, and as to rencwals,
replacenents, additions, extensions, betterments and improvements
to the Sewer Svstem.

The Consulting Engineer shall make and file annually with the
Townghip a written report upon the Sewer Svstem and the operation
thereof during the prior vearly period and setting forth its recoin-
mendations for the ensming vear. The Township shall furnish copies
of such reports to the Depositary and the stuceessful Bond pnrehasers
so long as anv Bonds rewain outstanding and shall farnish copies
to hondholders upon written request. The proposed annual operating
budgete of the Township shall be submitted to the Consulting Engi-
neer for approval or recommendations prior to final adoption by
the Township,

Srcttox 806, Annual Budyet. The Townehip covenants that prior
to the commencement of each fiseal vear it will adopt in the wanner
provided by law and file with the Depositary and suecessful Bond
purchasers, =0 Jong as any Bouds remain Outstanding, an Annual
Dudzet for each fiseal vear, conuneneing with the vear 1980, setting
forth thie estimated gross sewer revenues, the esthmated Operating
Ixpenses and the ammual Debt Rervice Requivements of the Bonde
for each sueh fiseal vear by Scwer Distriet and for the Sewer Rvstem.
Fach such annual buwdget shall be approved by the Consulting Tingi-
neers and shall, as far as praeticable, be prepared on the hazlg of
qunarterly requirementz in the annual period covered. The Township
shall not make any paviient ar reguisition for Operating Fxpeuses

s
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in excess of the amount of the Annual Budget then in effect. Anv
budget may be amended or snpplemented at any time, but such
amended or supplemented hudget shall not supersede any prior An-

-nual Budget until it shall have been approved in writing by the Con-
snlting Enginecr and authorized by resolution of the Township, and
nntil copies have been filed with the Depositary and suceessful Bond
purchaserz as provided above. u

Secriox 8.07. Tawes on Sewer System and Revenues; Covenant
Against Tiens. The Township eovenants that (a) it will pay all taxes
and -assessments, if any, or other municipal or governmental charges
lawfully levied or assessed upon the Sewer Svstein, or npon any part
thereof, or upon its Sewer Svstem Revenues, when the same shall
become due, and will dulv observe and comply with all valid require-
ments of any municipal or govermmental authority relative to anv
snch properties and will not ereate or suffer to be created any lien
or charge upon such properties, or anv part thereof or upon the
revenucs or other ineome therefrom except the lien and charge of
the Bonds secured hereby upon snch revenues, (h) that it will pay
or eanse fo be discharged, or will make adequate provision to satisfy
and discharge, within sixty (60) davs after the same shall acerue,
any such lien or charge aud also all lawful elaims and demands for
labor, materials, snpplies or other items which, if wnpaid, might by
law Decomie a lien upon sucl property or anyv part thereof or other
revenues therefrom; (e¢) that none of its Sewer Svstemn Revenues
will be used for any puwimose other than as provided lerein; and
{d) that no contracts shall be entered inte or anv action taken by
which the rights of Bondholders might be impaired or diminished:
provided, however, that notling in this section contained shall re-
quire the Township to pay or canse to be diseharged, or make pro-
vigion for, any such lient or charge, so long as the validity thereof
shall be econtested in good faith and by appropriate legal proceed-
ings. Except as expressty provided in this Section .07, the Townslip
shall not assmue the pavinent of any tax or taxes in consideration
of the,purchuse of the Bonds.

" Sueriox 8.08. Sale of Sewer System Preperfies. The Township
covenants that as long as the Bonds or any of them shall be out-
standing, it will not sell or otherwise dispose of the Sewer Svysten
o any part thereof, or any of its Sewer Syvstemn Revennes, excopt
as in thiz Ordinance otherwise permitted, and that it will promptly
pav or confest anv liens or judgment constituting liens on the prop-
erty. which may he filed against it. The Township may, however, from
time {o tine, sell or permit the sale of any machinery, fixtures, appa-
ratus, tools, instrmwents, or ofher movable properis or any wmaterials
used in conneetion therewith, which are no longer needed or nseful
in conueclion with the operation and wmaintenance of the Sewer

L
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Nystem, and the proceeds thereof shall he applicd to the roplaceinent
of the property so sold or dizposed of or shall be deposited in the
Sewer Revenue Account in the Sinking Fund. The Township may
from time to thme sclt sueh real estate, forming part of the Sewer
System, ag the Township shall determine not be necessary or useful
in connection with the maintenance and operation of the Sewer Sys-
tem, provided the Consulfing Engineer shall, in writing, approve
such sale. The proceeds of any zale of real esiate shall be deposifed
i the Sewer Revenue Account in the Sinking Fund.

Secriox 8.00, Inferest Nol To Be I'unded. In order to prevent
any accumulation of coupons or elaims for interest after maturity, the
Township covenants and agrees that it will not direetly or indirectly
extend or assent to fhe extension of the time of payment of any
coupons appertaiming to, or claim for interest on, anv of the Bonds
and will not, directly or indireectly, he a parfv fo or approve any
such arrangement by purchasing or funding such eoupons or claims
for inferest or in any other manner. In case .any such coupon or
claim for interest shall be extended or funded, such eoupon or claimn
for interest shall not be entitled in eaze of any default hereunder, fo
the benefit or gecurity of this Ordinance except subject fo the prier
pavment i full of the principal of all Bonds issued and Outstanding
hereunder, and of all coupons and claims for interest which shall not
have heen so extended or funded.

ARTICLE 1X

Boxp Axtiapariow Nork

Section 8.01. dwthorization of Nofe. For the purpose of provid-
ing funds to pay the cost of the Project pending the sale of the
1975 Series Bonds, {he Township herebv anthorizes the issuance
of a series of hond anticipation notes (the “"Notes"™) in amonnts not
to exceed the agrregate principal anount of $300,000. The Notes shall
evidence an increase in the nouelectoral delt of fhe Township in the
amount of 300,000 whicl inerease of debt is heveby authorized and
shall De issued from time to time by the Township to provide fuds
for the purposes set forth in the preamble and Section 2.01. The
Notes shall be pavable out of the procecds of the 1075 Series Bonds
authorized in respeet of thie Projeet: provided that, as required by
Section 408 of the Aect. if no proposals shall be received for the
18975 Series Bonds in anticipation of which the Notes are issued, the
sole remedy of the holder of the Notes shall be either to accept the
1975 Series Bowndy, the Donds to bear interest at the rate of
percent (G per annum or, at the option of the holder of the Notfes
to extend the wmaturity of the Nofes for one or wmore specified addi-
tional periods of not less than six months each during which the
Township will make additional offers of the 1075 Series Donds.

T
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The Notes shall be in the form hereinafter recited, shall bear

interest as specified u Seetion 9.03 hercof, shall mature on the

fifteenth day of November, 1979, The Notes shall be entitled to all

the benefits of and are izsucd wnder and suljeet to fhe snbstantive

“provisions of thiz Ordinance, in respect of the Bonds in anticipation
whereof the Noles are to he issued.

Section 9.02. Covenant of Tou‘;‘rship. For the beuefit of the holder
of the Noteg, the Township lLereby covenantz and agrees to make
every effort consistent with {he Debt Aet to offer and sell the 1873
Series Bonds.

Seeriox 9.03. Award of Nofes at Private Sale. The Bond Antiel-
pation Notcs authorized for issuance by Seclion 901 hercof arc
hereby awarded to (for
Bucks County Bank and Trust Company} following receipt of ifs
proposal dated October , 1975, at private sale, gaid Notes to bear
interest at the rate of % per annumn.

Secriox 9.04. Filing Debt Statement and Proceedings. The Chair-
man of the Board of Supervisors and the Township Secretary or the
Viece President or Aeting Secretarv in the absence of the President
or Secretary, or a duly appointed successor, as the case may be, are
hereby authorized and directed to prepare, execute and verify the
Debt Statement of the Township, with appended Borrowing Base
Certificate, as regnired by Section 410 of the Debt Act, and to cause
a complete and accurate copy of the proeeedings and documents in
connection with the authiorization, issue and sale of the Notes, cer-
tified by the Heeretary, including the aforesaid Dobt Statement, to
be filed with the Department of Community Affairs as required hy
Sections 411 and 801 of the Debt Act and to pav the necessary filing
fees in connection therewith.

Sceriox .03, Ewecution of Noles, The Chaivman, of the Board of
Supervisors, or the Viee Chairman in the absence of the Chalrman,
is herfeby aunthorized and dirvected to execute the Notes and the
Secretary or Assistant Sceretars to attest the corporate seal of the
Tovwnship which shall be aflixed thereto and the appropriate officers
of the Township are herchy authorized and directed to execute and
deliver such decwments aud to take sucli other action as may be
necessary or appropriate in order to effectunte the issuanece aund sale
of the Notes, all tn aceordance with this Ordinance and the foregoing
sections hereof.

Steriox 406G, Form of Nofes. The form of Note, the terms and
conditions of which are hereby incorporated by reference and ap-
proved and adopted as if fully vecited at length licrein, shall be as
follows:

v
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[Forxr or Boxn AxTrcieariox NoTE]
HILLTOWN TOWNSHIP

Boxp AxTiciparion NoTk
No.

Horrtowy Towxsrir, Bueks Counly, Pennsvivania, for valne
received, promizes to pay to |
(the “Lender”) on November 13, 1930 at the principal corporate trust
office of the Lender in , Pennsyilvania, the sum of Three
Hundred Thousand Dollavs (3300,000), in legal tender {nr the pax-
ment of public and private debts at the place of payment together
with interest thereon from the date hereof at the rate of '

percent { %) per aunum until Novembher 15, 1980,

This Note is issued for the purpose of providing funds for and
toward the costs of designing and developing a sanitary sewage
collection system and all appurtenent facilities in portions of the
township up to the construetion bidding fees and niaking a capital
contribution to reserve sewage treatment capacity for w2id sewage
treatinent svstemn in accordance with the Local Government Unit
Debt Aet of the Commonwealth of Pennsylvania, Act No. 185, ap-
proved Julv 12, 1972, P.1. . as amended (the “Act™), and pursuant
to an ordinauce {the “Ordinance™) duly enacted by the Board of
Supervizsors of the Hilltown Township, Bucks County, Pennsylvania
on OQctober 27, 1975, creating the debt, withont the assent of the
electors represented hy the Note and authorizing the issuance of this
Note, o '

This Note is pavable solely In exchange for, or ont ol the pro-
ceeds of the sale Ly the Township of. a Series of Guaranteed Sewer
Revenue Bonds to he issued in the principal amount equal to the
ageregate prineipal amount of a series of Bond Antieipation Notes
(ﬂie “Notes”) and to be desigmated “Guaranteed Sewer Revenue
Bonds, Serivs of 19757 (the “Bonds™). It this Note is not therctofore
paid. the Township agrees that on or bhefore November 15, 1978, 1
will offer the Bonds tfor sale at a masimum interest rate of
percent ( &) per annum. the Bonds to mature and said maxunum
interest rale to be computed as set forth in the Ordinance. I no
proposals for tle Bonds shall be reeeived. the sole remedy of the
holder of this Note shall be either {a) to accept the Bouds at the
interest rate and maturing as set forth in the Ordinance in exchange
for the Notes, or (h) to extend the maturity of the Notes for up fo
{wo sivamonth periods, In the event the holder of the Notes eleets to
extend their maturity for an additional six-month period or periods.
the Township agrees lo offer the Donds v a principal amount equal
to the unpaid principal amount of the Notes for sale at par at the
comne interest rate and maturing as set forth in the Ordinance on or
before the end of sueh periad or periods, and if no proposals ave
received. the holder of the Notes shall take fhe Bonds in exchange
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for the Notes. The Township agrees that in anv period of extension
of the maturity of the Notes in which any of the Bonds would have
matured, it will prepay a like principal amount of the Notes on sueh
maturity date or dates to the end that the Notes he retired in accord-
ance with the gpecified stated maturity date of the Bonds.

This Note may he prepaid together with interest te the date of
prepavinent without premium, in whale or in part, prior to maturity
upon fifteen (15) davs writlen notice to the Lender.

The Notes have been approved by the Department of Community
Affairs of the Commonwealth of Penmsylvania. _

Inw Wirwess Wroereor, Hilltown Township has caused this Notc
to be signed in its name by the Chairman or Vice Cheairman of the
Board of Supervisors and ils corporate seal fo be hercunto affixed
and attested by its Searetary all as of the day of , 1973

Hnrrows Towxsnie

By:

Chailrman

[szaL]

Attest:

Secretary

ARTICLE X

MISCELIANEOUS

,

Srerrox 10.01. Default. 1f the Township shall fail to pay the
principal of or iuterest on the Bonds when due or shall otherwise
default in the performarnce of any of its ebligations hercunder, under
the Bonds or under the Aet, the bearers or the registered owners of
the Bonds, as the case may be, shall be entitled to all of the rights
and remedies provided by the Aet in the event of such defanlt.

Suerroy 1002, dmendments. Tn addition to Supplemental Ordi-
nances authorized mnder Artiele 171, the Township may, from time
to {ime and at anv fime, adopt a \upplemenml Ordinance (a) to
cure anv ambignity, ov formal defeet or omizsion in this Ordinance
or in anv Supplemental Ordinance, or (b} to grant to and confer
upon the hondholders any additional rights, remedies, powers, ad-

%
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thority or seenrity that may be lawfully granted to or eonferred
upon the Bondbolders. This Ordinance may also be amended or
modified from time to time, except with respect to the interest pay-
able upon the Donds, or with respect to the dates of maturity or
“redemption provision of the Bonds, or with respect to this Scetion
10.02, by a Supplemenial Ordinance adopted by the Township, a
certified copy of which shall be filed with the Depositary and success-
ful Bond purchasers, with the written approval of the owners or
holders of not less than 6i7% in principal amount of the Bands Qut-
standing, other than Bouods provision for the paymwent or redemption
of which shall-have been made on or before the effective date of
such Sappleniental Ordinance. Within the meaming of this Section
10.02 provision for the redemption of Bondse shall have been made if
the Bonds are no longer decmed to be Outstanding under Scetion
1110(b) of the Aet. '

Seetiox 1003, Further Adction. The proper officers of the Town-
ship are hereby authorized and divected to fake all such action,
execule, deliver, file and/or record all such docwupents, publish all
notices and otherwise comply with the provisions of this Ordinance
and the Aect inzofar as the same relate to the Bonds and the Note,
m the name and in behalf of the Township,

Secrrox 1004, Severability. 1n case anv one or nore of the
provizions coutained n this Ordinance or in any DBond or coupon
jssued pursnant hereto shall for any reason le held {o be invalid,
illegal or nnenforeeable in anv respect, such invalidity, legalty
or unenforceability shall not affcet any other provision of thiz Ordi-
nanee or of sald Bonds or conupons, and tlis Ordinance oy sald Donds
or eonpons shall be construed and enfoveed as it sueh invalid, illegal
or unenforeeable provision had never heen contained therein.

Sceriox 1003, Scope of Ordinance. Nothing in the Ordinance
expressed or implied, is intended or shall be construed to confer
npon, or to give any person, {irm or corporation other than the
parties hereto. and the liolders of the bonds and coupons. any right,
remedy or claim muder or by reason of the Ordinance or any covenant,
condition oy stipulation hercof; and the covenaunts, stipulations and
agrecments in thiz Ovdinance contained arve and shall be for the sole
and exelusive benefit of the parties hereto, their successors and as-
sigms, and the holders of the hends and coupons.

Sketiox 1006, Repealer. AN Ordinances and partz of Ordinnnees
heretofore adopted te the extent that the same are inconsistent in
any manuner hercwith are hereby repealed.

oot
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27, 19755 that public notice of =aid meeting was given as required by

Jaw; and that the roll of the Board of Supervisors was called and the
members theriof voted or were absent a» follows:

Nawme Vote
C. Dale Hartshorne. ... ... e e
¢ Panl Frankenfleld . ... o oot
Feryl Spanninger .. ... i
2, Said Ordingnce was signed by ., as Chair-

man of the Board of Supervigors, and that the undersigned, as
Seeretary of the Township, aflixed the corporate seal of the Township
therato and attested the saine, all on Qctoher 27, 1970. '

3. Said Ordinance has not heen altered, amended, modified, sus-

pended or repealed and ig still in full force and effect as of the date
of the delivery of this Certificate. : :

WITNESS my hand and the seal of the Township this dav
of , 1975,

Secretary

A
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